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WITH rents remaining high and house prices out of
reach for many young singles, more are looking to
buy homes with friends.

But Perth lawyer Brett Davies, of Civic Legal,
which operates a big property-settlement division, has
some words of warning for people heading down this
path: “You are facing disaster if youbuy a property
with a friend and don’t have a legally enforceable
agreement.

“People’s circumstances will change —they can lose
theirjob, go overseas, get married, and you need to
have an agreement that deals with that.”

Mr Davies said the information service
www.LawCentral.com.au, which is associated with his
firm, had recorded a 118 per cent increase in people
séeking advice on buying a home with a friend in the
past18months.

He said a buy-a-house-with-friends agreement was
a safe way to get afoothold in the property market.

“The agreement clearly sets out the nature of the
relahonshlp between all your friends —while they are
still friends,” Mr Davies said- “We call the relationship
asyndicate. It just sounds better than calling ita
collective of mates.”

Mr Davies said people sometlmes asked him that
when everyone got along fine, why did they needed
legal documents.

“Those are famous last words of many people who
do business with friends,” Mr Davies said.

“Because everyone gets along well now doesn’t
| mean that you always will.”

- REIWA also advises people considering buying a
property with friends to get professional advice from a
legal practitioner.

A REIWA spokesman said potential buyers wou]d
need advice on'such things as:

B The best type of ownership between the parties.

B What would happen if one of the owners wanted to
leave the arrangement.

B Would the exiting owners have any rights ina
situation of buying out the owner who wanted to sell?

“Also, if a buyer needed to borrow money to
purchase the property, they need to find out what
. security their lender would require over the property,

/ what would be the effect of that borrower defaulting
on theirloan payments?” the spokesman said. ¢ S -

“Prior to entering into a contract, people should B ies e | . it et
always think about the worst-case scenario and plan Thekey : ol
accordingly. 2 and unit ho

“It probably won’t come to that, but it's best to have Mz Davies
an agreed strategy in place so you can work through
any changes to your circumstancesin the fairestand ement hu use unit holders v :
simplest way.” s e nthol ) : And if it all went well, the unit trust can buy

Mr Davies said some of the matters the agreement : A A
defined were: r the terms of the trust, th

umihnh eror youcan setup ac

ne

| B Each party’s share of the capital and any income - units to third . new trust assets without Icquu ing a new
§ from the Ventm‘? : . Units were > 2 agreement becau unit trust

B Whether parties could borrow against the property. hpany in ﬁm respe
| B How the parties can end the agreement.




